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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS as at 30 June 2009

Note 12:  Remuneration of auditors
Period 9 Apr 09 to 

30 Jun 09
$

Financial statement audit services are provided to the Company by the 
Auditor-General:

The fair value of the services provided was: 4,000 

No other services were provided by the Auditor-General 
during the reporting period.

Note 13:   Related party disclosures

On 30 June 2009, the Company entered into an agreement with the Department of Broadband, 
Communications and the Digital Economy (the Department) to provide corporate services support to 
the Company as an interim arrangement until the Company is sufficiently established to take on this 
role itself.

At 30 June 2009, the Company had accrued $135,329 in expenses relating to the provision of 
corporate services from the Department.

Period 9 Apr 
09 to 30 Jun 09

Note 14:   Income tax expense  $’000

(a) Income tax expense
Current tax                 -   

                -   

(b) �1�X�P�H�U�L�F�D�O���U�H�F�R�Q�F�L�O�L�D�W�L�R�Q���R�I���L�Q�F�R�P�H���W�D�[���H�[�S�H�Q�V�H���������E�H�Q�H�¿�W�����W�R���S�U�L�P�D���I�D�F�L�H���W�D�[��
payable
Operating result before income tax expense (           139 )
Tax at the Australian tax rate of 30% (             42 )

Adjustments in respect of current income tax:

Expenditure not allowable for income tax purposes                 -   

Loss not recognised                42 

Income tax expense                 -   

(c) Tax Losses

The Company has accumulated tax losses of $139,329 for which no deferred tax 
asset has been recognised. The deferred tax asset associated with the loss will only be 
realised in the future when sufficient taxable profits are available to utilise the losses, 
subject to loss recoupment rules.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS as at 30 June 2009

30 June 2009

Notes $’000

Note 15:  Financial instruments
Note 15A: Categories of financial instruments

Financial assets
Cash at bank             10,000 

Carrying amount of financial assets             10,000 

Financial Liabilities

At amortised cost:

Other payables                 153 

Carrying amount of financial liabilities                 153 

Note 15B: Net income and expense from financial assets and liabilities

There are no income or expenses from financial assets or liabilities.

Note 15C:       Fair value of financial instruments

Financial Assets
Cash at bank 4             10,000 

Total financial assets             10,000 

Financial Liabilities

Other payables 6                 153 

Total financial liabilities                 153 

Financial Assets

The net fair value of cash at bank approximates to its carrying amount. 

Financial Liabilities
The net fair values of other payables, which are short-term in nature, are approximated by their 
carrying amounts.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS as at 30 June 2009

Note 15:  Financial instruments (continued)

Note 15D:     Credit risk exposures

The Company’s maximum exposure to credit risk at reporting date in relation to its cash at bank is its 
carrying amount as indicated in the Balance Sheet.

On 12 October 2008, the Australian Government announced temporary arrangements to enable 
the provision of a guarantee for the deposits and wholesale funding of Australian deposit-taking 
institutions (ADIs).  Of the Company’s bank deposits totalling $10 million held with Westpac Banking 
Corporation, $1 million of this is covered under this Guarantee Scheme.

Note 15E:     Liquidity risk

The Company’s financial liabilities are other payables. The exposure to liquidity risk is based on the 
notion that the Company will encounter difficulty in meeting its obligations associated with financial 
liabilities. This is considered highly unlikely as the Commonwealth Government is the primary source 
of funding for the Company in the near term.  This is supported by the internal policies and procedures 
put in place by the Company to manage cash balances to ensure there are appropriate resources to 
meet its financial obligations.

The Company has policies in place to ensure the timely payment of financial liabilities are made when 
due and has no past experience of default.

The following table illustrates the maturities for financial liabilities:

On  demand 
2009 

$’000

Within 1 
year 
2009 

$’000

1 to 5 years 
2009 

$’000

> 5 years 
2009 

$’000

Total 
2009 

$’000

Other payables              153                 -                   -                  -                153 
Total              153                 -                   -                  -                153 

Note 15F:     Market risk

The Company holds basic financial instruments that do not expose it to market risks.

Interest rate risk

The only interest bearing items in the Balance Sheet are cash and cash equivalents.  These are held in a 
bank account with a floating interest rate.
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In the Directors’ opinion,

(a) the financial statements and notes of the Company are in accordance with the Corporations Act 
2001, including:

(i) complying with Accounting Standards, the Corporations Regulations 2001 and other 
mandatory professional reporting requirements; and

(ii) giving a true and fair view of the Company’s financial position as at 30 June 2009 and of its 
performance, as represented by the results of its operations, changes in equity and its cash 
flows, for the financial period ended on that date; and

(b) there are reasonable grounds to believe that the Company will be able to pay its debts as and when 
they become due and payable.

This declaration is made in accordance with a resolution of the Directors.

On behalf of the Board:

Michael Quigley

Executive Chairman and Chief Executive Officer 
11 September 2009 
Melbourne
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